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2025 AMI Conference Presentation  

Nick Egnatz 

 

Monetary Reform for Beginners Aboard Spaceship Earth 101 

  

 

How Most of Us Think Our Money System Works 

The best way to explain monetary reform is to start with a basic understanding of our 

money system: 

 

1. Our federal government creates our money. 

2. Banks loan us money that has already been created by our federal 

government. 

3. The Federal Reserve Banks belong to our federal government.  

 

We think the above is true, because intuitively it seems to make sense that this is 

basically how our money system should work. But, none of it is true. 

 

1. Our federal government only creates a tiny sliver of what we use for money.1 

 

2. Banks create our money out of thin air when they loan it to us, charging us 

considerable interest for their privilege to do so.2 

 

3. The 12 Federal Reserve Banks are 100% owned by the private banks in their 

respective districts. These private bank owners of Federal Reserve Bank stock 

are required to own this stock to participate in the Federal Reserve System. 

They are paid a maximum 6% annual dividend. All profits made by the 

Federal Reserve System after the stock dividends and all other expenses are 

paid is sent to the U.S. Treasury.3 But, the private banks are able to keep all 

the profits they make from this creation of our nation’s money supply. 

 

Monetary reform changes us from our present system of money into a system of publicly 

created money. While this may seem like a very complicated and difficult thing to do, the 

NEED Act put into Congress by Dennis Kucinich and John Conyers in 2011 would do 

just that: 

1. Publicly create our money at the federal level. 

2. Stop bank creation of money. 

3. Slim down the Federal Reserve and put it into our government.  

And this can all be done seamlessly, overnight. 

 
1 Egnatz, Nick, Money Creation 101, Amazon, 2023, Chapters 1 & 3.  
2 McLeay, Michael; Radia, Amar; Thomas, Ryland of the Bank’s Monetary Analysis Directorate, Bank of 
England, Quarterly Bulletin 2014 Q1, “Money creation in the modern economy,” p. 14, 
https://www.bankofengland.co.uk/-/media/boe/files/quarterly-bulletin/2014/money-creation-in-the-
modern-economy 
3 Federal Reserve Bank of Atlanta, Just the (Fed) Facts, “Who ‘Owns’ the Fed?” 
https://www.atlantafed.org/about/federal-reserve-system/just-the-fed-facts 
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People, Planet & Power of Money Project: 

 

Money Creation 101, 2023 

History of Money 101, 2024 

Spaceship Earth 101, 2025 

 

101 is the common denominator in the titles. It refers to the one economics course I took in 

college: Econ101. When we came to the chapter on the Federal Reserve System, our instructor 

told us that we would skip the chapter because only a handful of people in the entire country are 

capable of understanding how our money is created within the Federal Reserve System.  

 

From my first book, Money Creation 101 

 

Chicago Plan Ignored 

From the depths of the Great Depression in the 1930s, a plan had been proposed to 

change our nation’s money from the bank-created debt-money system to a system of 

publicly created money as called for in the Constitution. The Chicago Plan began:  

 

“The great task confronting us today is that of making our American system, 

which we call ‘democracy,’ work. No one can doubt that it is threatened. 

However, the danger lies less in the propaganda of autocratic governments from 

abroad than in the existence, here in America, of ten million unemployed workers, 

sharecroppers living barely at subsistence level, and hundreds of thousands of idle 

machines. On such a soil, fascist and communist propaganda can thrive. With full 

employment, such propaganda would be futile.”4 

 

Originally proposed in 1933, the Chicago Plan was ignored by our federal government. 

The plan was put forward again in July 1939 by economists Paul H. Douglas of the 

University of Chicago, Irving Fisher of Yale University, Frank D. Graham of Princeton 

University, Earl J. Hamilton of Duke University, Willford I. King of New York 

University and Charles R. Whittlesey of Princeton University officially titled, “A 

Program for Monetary Reform.” They sent this Chicago Plan to the list of American 

Economic Association university economists and 318 responded; 235 (74%) gave their 

general approval and another 40 (12.5%) gave their approval with some reservations. 

Thus, 86.5% of the nation’s university economists surveyed approved of the Chicago 

Plan. Only 40 (13.5%) expressed disapproval.5  

 

Even with 86.5% support from the university economics community, the Federal Reserve 

failed to acknowledge that the Chicago Plan even existed, let alone to either agree or take 

issue with its proposed reforms. President Franklin Delano Roosevelt and Congress also 

 
4 Paul H. Douglas, University of Chicago; Irving Fisher, Yale University; Frank D. Graham, Princeton 
University; Earl J. Hamilton, Duke University; Willford I. King, New York University; Charles R. Whittlesey, 
Princeton University, “A Program for Monetary Reform”, July, 1939, 
https://faculty.chicagobooth.edu/amir.sufi/research/monetaryreform_1939.pdf 
5 Ibid.  
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ignored it. Instead, they chose to apply a generous amount of lipstick to the pig (bank-

created debt-money system) by way of the Glass-Steagall Act. 

 

The two major reforms of the Banking Act of 1933 known as the Glass-Steagall Act were 

good, necessary reforms: 

1. The creation of the FDIC insurance that guaranteed originally $2,500 per 

depositor in 1933 and $250,000 per depositor in 2025. 

2. The separation of commercial banks that we use for our personal and business 

use, from investment banks. 

 

But this legislation left the power to create our nation’s money with the private banks, 

which the Chicago Plan would have decisively stopped and which the plan for publicly 

created money, the NEED Act, would have done when put into Congress in 2011 and 

would do today if put into Congress as some form of the NEED Act Revisited.  

 

  

Why should we as ordinary citizens be interested in or concerned about monetary 

reform?  

 

Inequality 

From Money Creation 101, Chapter 5, “The Cost of the Debt-Money System”: 

The recovery from the Great Recession amounted to a tremendous increase in 

wealth in America. U.S. wealth increased from $58.9 trillion 2008 year-end to 

$113.5 trillion 2019 second quarter, an increase of $54.6 trillion in 10 ½ years 

(Federal Reserve figures). That is the recovery from the Great Recession, 

$166,000 for every person in the country, almost a doubling of the wealth that 

existed in 2008. The once typical family of four should have seen their wealth 

increase $664,000. For those of us who didn’t get their share of this loot, 

remember that someone else at the top of the heap most certainly did get their 

share and your share too. That’s inequality made possible by the bank-created 

debt-money system.  

 

…The average net wealth for the traditional American family of four in 2019 was 

$1,380,000 [$345,000 per person] …  

Yet, 

“The bottom half of Americans combined have a negative net worth.” (an 

assessment of economist Gabriel Zucman).6 7 

 

If I may paraphrase the bandido leader in the Treasure of the Sierra Madre, 

 
6 Steverman, Ben, “The Wealth Detective Who Finds the Hidden Money of the Super Rich.” Bloomberg 
Businessweek, May 23, 2019, Referencing economist Gabriel Zucman’s work, 
https://www.bloomberg.com/news/features/2019-05-23/the-wealth-detective-who-finds-the-hidden-
money-of-the-super-rich 
7 Piketty, Thomas & Saez Emmanuel, Income Inequality in the United States, 1913-1998, The Quarterly 
Journal of Economics, February 2003, chrome-
extension://efaidnbmnnnibpcajpcglclefindmkaj/https://eml.berkeley.edu/~saez/pikettyqje.pdf 



4 
 

“It means the stinkin’ rich are even richer than we thought they were.”   

 

 

 

 

 

 

 

 

 

Billionaires  

While so many Americans are financially challenged with zero or little net worth, at the 

same time there are more than 800 billionaires in America.  

$1 billion = $1,000 million 

$1,000,000,000 

 

Led by Elon Musk whose wealth spiked at $428 billion in January, 2025, there are 15 

billionaires each worth more than $100 billion. (Inequality.org)  

 

When Forbes Magazine started tracking wealth in America in 1982 there were only 13 

billionaires on the Forbes list of the 400 wealthiest Americans. In 2025, there are now 

813 billionaires in America.   

 

Climate Change Rears Its Head  

 

The Pacific Northwest states of Washington and Oregon, along with neighboring 

British Columbia, Canada, are known for mild weather, largely as a result of their 

proximity to the Pacific Ocean. Yet for the three days of June 26-28, 2021, they 

experienced one of the most severe heat waves in our two countries’ history. 

What is so extraordinary about this heat wave was not only its intensity but also 

the fact that it occurred in a geographic area that is characterized by its moderate 

weather. The average daytime high temperature in Portland, Oregon, is 74-81 

degrees Fahrenheit in June and July. In Seattle, Washington, it is 70-76 degrees in 

June and July. During the three-day June 2021 heat wave, Portland experienced 

temperatures up to 116 degrees (35-42 degrees above normal), while Seattle had 

temperatures up to 108 degrees (32-38 degrees above normal). If what happened 

in the Pacific Northwest in 2021 is the harbinger of things to come, we need to 

immediately do whatever is necessary to stop climate change in its tracks.  

 

On June 27, 2021, the tiny town of Lytton, British Columbia, recorded a 

temperature of 116 degrees Fahrenheit, the warmest temperature ever recorded in 

Canada. It broke the record the next day June 28 with a temperature of 118 

degrees, and then again, the following day June 29 with a temperature of 121 

degrees.  

(Spaceship Earth 101, Chapter 5, “Heat Waves, Droughts, Wildfires & Floods, Oh 

My! 
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Billion-Dollar Weather and Climate Disasters  

1980-84: average of one single Billion-Dollar Weather & Climate Disaster per year 

2022:      16 individual Billion-Dollar Weather & Climate Disasters in one year 

2023:      28 individual Billion-Dollar Weather & Climate Disasters in one year 

2024:      27 individual Billion-Dollar Weather & Climate Disasters in one year 

 

Regrettably, the Trump Administration has its head in the sand on Climate Change. This 

is all covered in Chapter 5 of Spaceship Earth 101 with the exception of the 2024 figures 

which were not available when we went to press.  

 

Donald Trump does not believe in the concept of truth, history or science if it in anyway 

is contrary to his worldview that Donald Trump is the center of the universe. He is now 

actively getting rid of all government agencies and the scientists within them that have 

provided such vital information to the public about these disasters. 

 

Fired scientists are in the process of relaunching a new website independent of the 

government – climate.us   

 

"At a moment when critical climate information is being deleted or distorted, we 

are stepping up to rescue key climate resources … and to ensure the public has 

continued easy access to the facts," states the recently launched website.”8 

(Rebecca Lindsey, former manager of the Trump-terminated climate.gov website) 

 

Bravo to the resistance to Trump’s abysmal policies, whether it is in the streets or from 

climate scientists like Ms. Lindsey.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
8 Braun, Stuart, “Experts fired by Trump revive popular climate website,” Deutsche Welle, Sept 15, 2025, 
https://www.dw.com/en/fired-climate-scientists-crucial-extreme-weather-data-cut-us-president-
donald-trump/a-73977766 
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Why We Need to Move Forward on Monetary Reform 

Because the Earth is warming due in large part to our dependence on fossil fuels and the 

fossil fuel industry has too much power in our present financial system. 

 

Because our oceans, species and ecosystems are dying. 

 

Because we as a society become addicted to plastic. Plastic is largely toxic and 

indigestible by our Mother Earth. So much so that tiny plastic particles are in every water 

system and every organ of our bodies. All the while, the present Trump government and 

our present financial system turns a blind eye to our plastic problem.  

 

A thread running through these very real crises:  

• We do not have enough money to ensure that all of our people can live a 

decent life.  

• We do not have enough money to transition to clean energy. 

• We do not have enough money to save our oceans, species and 

ecosystems. 

• We do not have enough money to clean up our plastic pollution, even in 

our own bodies.  

• Within the bank-created debt-money system, the fossil fuel industry is too 

powerful to stop using dangerous fossil fuels for energy and plastics.  

 

 

A solution is desperately needed. 

 

Publicly created money is that solution. 

 

 

 

 

 

 

What is the most necessary thing we all need to survive in society?  
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Money 

 

Spaceship Earth 101 shows that the level of liberty, equality and democracy in our 

country is directly influenced by what type of money system we have and our 

understanding as citizens of how our money system functions. 

 

 

Although the books were originally written in 2020 to be read in order, I now believe that 

for most people the solutions and hope provided by Spaceship Earth 101, combined with 

the Trump Assault on Democracy, makes it the first book that should be read.  

 

Money Creation 101 explains in detail how our money is basically created out of thin air 

by private banks when they make loans to us. It also explains how the economics 

profession dominated by the Federal Reserve System for the last century is reluctant to 

plainly tell us how our money is created. Two university economists at top-rated 

programs were unable to correctly tell me how our money is created and a Federal 

Reserve macroeconomist, whom I suspect knew the truth, was not willing to tell me and 

instead sent my question to the Federal Reserve Public Relations Department which has 

subsequently ignored my question.  

 

 

 

 

 

 

 

 

 

 

 

 

Mayday for Money! 

In May of 2024, led by the Alliance for Just Money (AFJM), the American Monetary 

Institute (AMI) and other organizations, activists for monetary reform gathered in 

Chicago to make a proposal for a just, sovereign system of publicly created money to 

officials at the Federal Reserve Bank of Chicago. Weeks in advance we asked for a short 

meeting with Federal Reserve officials to present material in support of publicly created 

money. We were turned down. We then asked to meet and present our material to staff, 

again we were turned down. We went to the Chicago Federal Reserve in person and were 

not allowed to give our materials (books and articles) to anyone or enter the building. We 

mailed the material to them and have received no response.  
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Yet in 2014, the Bank of England Shook the Foundation of the Bank-Created Debt-

Money System by Finally Admitting the Truth:  

“The majority of money in the modern economy is created by commercial banks 

making loans…most money takes the form of bank deposits. But how those bank 

deposits are created is often misunderstood. The principal way is through 

commercial banks making loans. Whenever a bank makes a loan, it 

simultaneously creates a matching deposit in the borrower’s bank account, 

thereby creating new money…”9  

Bank of England, 2014, Money creation in the modern economy.  

 

 

Why is the Federal Reserve unable to answer the questions of who creates our 

money and how is it created?  

One can only surmise that the entire Federal Reserve System was created to enable and 

prop up the bank-created debt-money system. No matter how many booms and busts 

periodically take place within bank-created debt-money system economy, the Federal 

Reserve is not interested in its hundreds of macroeconomists taking an academic look at 

an alternative system of publicly created money.  

 

First Money Systems 

Both History of Money 101 and Spaceship Earth 101, report that the first money systems 

were accounting systems of agricultural products such as seeds and grain regulated by the 

temple societies in the Fertile Crescent (3000-2000BC).  

 

Why is it important who created the first systems of money? 

Because the justification for our present system of bank-created debt-money traces back 

to Adam Smith’s 1776 book, The Wealth of Nations. Mr. Smith described the first money 

systems to be privately created as an extension of ancient societies using the barter 

system of trading goods with each other which he said preceded it.  

 

This is the justification for our present bank-created debt-money system. Yet, Mr. Smith 

was dead wrong and there were no ancient barter societies. Anthropologists, such as 

David Graeber, Debt – The First 5,000 Years, have not been able to find a single example 

of barter being used in any ancient society.  

 

So, as we look at what type of money system we should have today, it is important to 

remember that the first money systems were public, created by the state.  

 

 

Fiat Money 

 
9 McLeay, Michael; Radia, Amar; Thomas, Ryland of the Bank’s Monetary Analysis Directorate, Bank of 
England, Quarterly Bulletin 2014 Q1, “Money creation in the modern economy,” p. 14, 
https://www.bankofengland.co.uk/-/media/boe/files/quarterly-bulletin/2014/money-creation-in-the-
modern-economy 



9 
 

What is fiat money? You’ve probably heard the term and probably heard it as a 

pejorative. Inferring that there was something inherently wrong with fiat money.  

 

Let’s let AI describe fiat money: 

“In a financial context, fiat describes a currency that is government-issued and is not 

backed by a physical commodity, such as gold or silver. Its value is based entirely on the 

public's confidence and trust in the government that issues it.” 

Translation: Fiat money is an extension of the Rule of Law 

 

American Monetary History 

Both History of Money 101 and Spaceship Earth 101 tell our own ignored story of 

publicly created money. The American colonies were denied a money system by mother 

England. They were expected to function as colonial societies without a system of money 

and to send whatever English money made its way over here back to the mother country. 

American colonies had tried all sorts of things to use as money, from Native American 

wampum to all manners of fruits and vegetables, both fresh and rotten, to tobacco and 

dried fish.  

 

Finally in 1690, Massachusetts issued £7,000 in paper, fiat bills of credit, which were 

referred to as the “first public paper money issued in the history of Western 

civilization”10 by the Colonial Currency Project at Notre Dame University. Pennsylvania 

followed suit in 1723 with an original issue of £15,000 of paper, fiat money. Eventually 

all 13 colonies were issuing paper, fiat money referred to as colonial scrip.  

 

Fiat, paper Continental Currency, created by the Continental Congress, was used to fight 

the Revolution, taking us to within 5 months of victory at Yorktown. Monetary historian 

Alexander Del Mar called the Continental Currency “the revolution itself.”  

 

Fiat, paper Greenbacks created by Congress and President Lincoln were used to fight and 

defeat the Confederacy, save the Union and free the enslaved people.   

 

Publicly Created Money v. Money as a Commodity 

But we had only used these wonderful, fiat, publicly created systems of money, because 

England denied us the use of what most of our Founders thought was the only true 

money, coins of gold and silver – money as a commodity that derived its value from its 

physical value as a precious metal commodity.  

 

The publicly created money we advocate derives its value from the Rule of Law in a 

society that assigns that fiat value upon it. The value being given by the state and 

represented in a different number on the physical, paper dollar in our hand or blips on our 

computer screens. Standing in sharp contrast to the precious metal systems of money that 

 
10 Jordan, Louis, “Colonial Currency”, A Project of the Robert H. Gore, Jr. 
Numismatic Endowment. 
University of Notre Dame, https://coins.nd.edu/ColCurrency/Currency‐ 
Text/MA-1690-1750.html 
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derive their value from the scarcity of the precious metal that historically has been largely 

obtained through slave labor.  

 

Federal Reserve’s explanation of money creation    

Modern Money Mechanics 

Federal Reserve Bank of Chicago 

1961 – 1994  

Who Creates Money? 

…In the absence of legal reserve requirements, banks can build up deposits 

[bank-created debt-money] by increasing loans and investments so long as they 

keep enough currency on hand to redeem whatever amounts the holders of 

deposits want to convert into currency. This unique attribute of the banking 

business was discovered many centuries ago.  

 

It started with goldsmiths. As early bankers, they initially provided safekeeping 

services, making a profit from vault storage fees for gold and coins deposited with 

them. People would redeem their “deposit receipts” whenever they needed gold or 

coins to purchase something, and physically take the gold or coins to the seller 

who, in turn, would deposit them for safekeeping, often with the same banker. 

Everyone soon found that it was a lot easier simply to use the deposit receipts 

directly as a means of payment. These receipts, which became known as notes, 

were acceptable as money since whoever held them could go to the banker and 

exchange them for metallic money. Then, bankers discovered that they could 

make loans merely by giving their promises to pay, or banknotes to borrowers. In 

this way, banks began to create money. More notes could be issued than the 

gold and coin on hand because only a portion of the notes outstanding would be 

presented for payment at any one time. Enough metallic money had to be kept on 

hand, of course, to redeem whatever volume of notes was presented for payment. 

Transaction deposits are the modem counterpart of banknotes. It was a small step 

from printing notes to making book entries crediting deposits of borrowers, 

which the borrowers, in turn, could “spend” by writing checks, thereby 

“printing” their own money. 11[Emphasis mine.] 

 

[For 33 years, 1961-1994] this was the Federal Reserve’s explanation and 

justification for fractional reserve lending: a fraudulent, dysfunctional money 

system if there ever was one. It was fraudulent then because the people involved 

were not told that there was not enough gold to back up the banknotes that had 

been created out of thin air when they were loaned or issued to them. It continues 

to be fraudulent today because they refuse to tell us that banks now create our 

money out of thin air when they loan it to us and charge us interest for their 

privilege. It is dysfunctional because the people and their government must 

always be in debt or there will be no money. 

 
11 McLeay, Michael; Radia, Amar; Thomas, Ryland of the Bank’s Monetary Analysis Directorate, Bank of 
England, Quarterly Bulletin 2014 Q1, “Money creation in the modern economy,” p. 14, 
https://www.bankofengland.co.uk/-/media/boe/files/quarterly-bulletin/2014/money-creation-in-the-
modern-economy 



11 
 

 

The Federal Reserve now states:  

 

“It [Federal Reserve] was created by the Congress to provide the nation 

with a safer, more flexible, and more stable monetary and financial 

system.”12  

 

Instead, what the Federal Reserve does is take the described above, fractional 

reserve aspect of the system and keep it hidden out of sight, entirely within the 

Federal Reserve Banks that are owned by the private banks within their district. 

Keeping fractional reserve lending offstage behind the scene at the Federal 

Reserve, enables banks to create debt-money, also known as credit, out of thin air 

when we take out loans. But we don’t know this and are kept blissfully unaware 

of what the hell is going on. 

(Beginning of History of Money 101) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

How Our Money Is Actually Created 

 

Expert Witness: Richard A. Werner 

University of Winchester, England 

“A Lost Century in Economics: Three Theories of Banking and the Conclusive 

Evidence” 

 
12 Board of Governors of the Federal Reserve System, “What is the purpose of the Federal Reserve 
System?” 
https://www.federalreserve.gov/faqs/about_12594.htm#:~:text=The%20Federal%20Reserve%20System
%2C%20often,stable%20monetary%20and%20#nancial%20system. 
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International Review of Financial Analysis, 201513 

Richard A. Werner  

 

German economist Richard Werner’s paper was an indictment of the economics 

community for being unable to simply tell us how our money is created. He presented the 

3 theories of banking and money creation. 

1. The currently prevalent financial intermediation theory of banking says that 

banks collect deposits and then lend these out. 

2. The older fractional reserve theory of banking says that each bank is without 

the power to create money, but that the banking system collectively is able to 

create money through the process of ‘multiple deposit expansion’ (the ‘money 

multiplier’). 

3. The credit creation theory of banking, predominant a century ago, argues that 

each individual bank creates credit and money newly when granting a loan. 

[They create money out of thin air.] 

 

After a long explanation of each theory and which prominent economists sided with each, 

Werner provides his empirical proof of how our money is created.  

 

Bank bookkeeping has two sides that must always remain equal and in balance: 

Asset Column = Liability Column  

 

Loans and your promise to repay the loan are assets of the bank and belong on the asset 

side of the ledger. Deposits made to bank are liabilities and belong on the liability side.  

 

Codirector Marco Rebl, of the Raiffeisenbank Wildenberg cooperative bank in Lower 

Bavaria, Germany consented to do the test. They entered a loan in Werner’s name for 

€200,000 and immediately the Asset column and the Deposit column of the bank’s 

increased by the €200,000 amount of the loan. The Asset column increased because the 

loan and promise to repay €200,000 was put here. But the bank’s software automatically 

created a deposit of the like amount of €200,000 and put it into Werner’s account on the 

Liability column, even though Werner would never have any access to this €200,000 

deposit in his name and would not even know it exists. And most importantly this 

€200,000 deposit did not come from bank cash on hand, bank reserves or any other asset 

of the bank, it was simply created ex nihilo, out of thin air, by the bank’s computer.  

 

But detractors said Werner’s test was flawed because it was a ‘live test’ and there were 

other transactions going on at the bank while the test was taking place. Within modern 

banking, money continues to flow in and out of banks at all hours of the day.  

 

Bank Director Rebl came up with a solution. All Bavarian cooperative banks use two 

parallel IT systems: BAP Agree for the daily balance sheet and reporting software and 

 
13 Werner, Richard A., “A lost century in economics: Three theories of banking and the conclusive 
evidence,” International Review of Financial Analysis, July, 2016, 
https://www.sciencedirect.com/science/article/pii/S1057521915001477 
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HJAP for the compilation of the formal annual accounts of the banks, which are 

submitted to bank auditors and the regulatory authorities.  

 

During the year all transactions that are booked in BAP software, are also automatically 

funneled into the HJAP software for regulators. When the year ends on Dec 31 both 

software systems have identical information. Nothing can be added via the BAP software. 

However, sometimes there are transactions that took place at the end of the year and 

because of the holidays were not properly entered into the expiring year. When this 

happens the bank directors have the ability to book these deposits manually into the 

supervisory HJAP software even after the end of the calendar year. 

  

After the close of the year 2013, Director Rebl entered a test loan of €200,000 in the 

HJAP supervisory software, as if it was a missed loan that had not been booked. 

Immediately the Assets column for the bank increased by €200,000 indicating that the 

loan had been entered as an asset of the bank, also immediately a €200,000 deposit 

automatically appeared in the Liability column. Where did this deposit come from?  It 

was created ‘out of thin air’ in the Liability column of the bank.   

 

“Thus, we conclude that the variation in accounts before and after the loan has 

been extended is identical with the a priori expectation according to the credit 

creation theory…  

Mr. Rebl, himself a trained bank auditor, confirmed that standard procedures had 

been followed and no other transaction or operation was necessary to complete 

the booking of the loan and finalize the accounts.”14  

  

 

AI Overview of Federal Reserve and Werner’s Paper 

There is no public record of the U.S. Federal Reserve formally commenting on Richard 

Werner's paper, "A lost century in economics: Three theories of banking and the 

conclusive evidence".  

Federal Reserve's Stance 

• The Federal Reserve's official stance on money and its creation is not publicly detailed in 

relation to Werner's specific paper.  

 

 

 

 

 

In other words, The Federal Reserve shuns Dr. Werner’s research and paper. 

One of the claims I have made throughout my writing is that the Federal Reserve System 

acts to facilitate and continue the bank-created debt-money system. The Federal Reserve 

System has hundreds of macroeconomists who research and write about big picture 

economics. Who creates our money and how it is created would seem to fit into their 

field of expertise. Dr. Werner’s paper has been out over 10 years and yet the entirety of 
 

14 Werner, Richard A., “A lost century in economics: Three theories of banking and the conclusive 
evidence,” International Review of Financial Analysis, July, 2016. 
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Federal Reserve economists has refused to comment, pro or con. Crickets from the Fed 

economists.  

 

Likewise, the Federal Reserve economists have not commented on Stephen Zarlenga’s 

book The Lost Science of Money or the Bank of England’s “Money Creation in the 

Modern Economy.” Or Dr. Kaoru Yamaguchi’s extensive research and writing. Google 

searches yield no results.  

 

There is a word for this and it is shunning. The Federal Reserve shuns the concept of 

publicly created money. It matters not if publicly created money is exactly what we need 

in these perilous environmental and social times to pay for that which we all know must 

be done. The Federal Reserve’s main job is the continuation of the bank-created debt-

money system.   

 

 

Power Discussion  

Language is the first power that facilitated the development of human society. This was  

followed by organizing society according to custom which eventually became what we  

now refer to as the Rule of Law. Exercising this Rule of Law, ancient societies began to  

use what we now call money. The Money Power is the power to create money and 

benefit from its original creation.  

 

If the Money Power belongs to the people and is used to benefit the Earth and society as a 

whole, tremendous beneficial things can be done. If the Money Power is exercised by 

private individuals who own huge financial bank corporations, billionaire fortunes for the 

few coupled with debt and inequality for the many are the result.  

 

If the Money Power is allowed to pump huge amounts into our elections, as has happened 

since the Citizens United Supreme Court decision opened the floodgates in 2010, how 

can we expect democracy to survive?   

 

 

 

The Money Power  

What is the greatest power in our society? Some might say it is democracy—our power to 

vote and ultimately determine the course of society. While a good argument can be made 

for democracy, let’s also consider something called the Money Power or the power to 

create money. Democracy vests society’s decision-making power with the people. Yet 

what good is the power to make decisions for society if the power to create the most 

necessary thing to survive in society—money—is in private hands and not the peoples? 

Putting the power to publicly create our money back with the people through our elected 

government is absolutely necessary to democratic governance.  

 

Over the last century the Money Power has used 7 tactics to keep the bank-created debt-

money system in power.  

(Money Creation 101) 
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Money Power’s 7 Tactics to Stay in Power: 

1. The first line of defense used to ensure the continuation of a 

toxic money system is to keep the people confused and in 

the dark about the present system of bank-created debt-money 

and the democratic alternative—publicly created money. 

 

2. The second line of defense is to tell us we are too stupid to 

understand it. 

 

3. The third line of defense is to create textbooks that lie to us 

about how our money is created. 

 

4. The fourth line of defense is to stop teaching monetary 

history, even in the most prestigious economics programs. 

 

5. The fifth line of defense is to simply ignore papers critical 

of the debt-money system or supportive of publicly created 

money. 

 

6. The sixth line of defense is to control economics journals so 

that they will not publish papers critical of the debt-money 

system or supportive of publicly created money. 

 

7. The seventh line of defense is to make it clear to up-and coming 

young economists that for them to buck the debt-money 

system is career suicide. 

 

These 7 Tactics have been included in all 3 books.  

 

Explaining the Bank-Created Debt-Money System 

“If all bank loans were paid, no one would have a bank deposit, and there would 

not be a dollar of currency or coin in circulation. 

 

This is a staggering thought. We are completely dependent on the commercial 

banks. Someone has to borrow every dollar we have in circulation, cash or credit. 

If the banks create ample synthetic money, we are prosperous; if not, we starve. 

We are absolutely without a permanent monetary system. 

 

When one gets a complete grasp upon this picture, the tragic absurdity of our 

helpless position is almost incredible–but there it is.” 

 

 

Robert H. Hemphill, Credit Manager, Federal Reserve Bank, Atlanta, GA, 1938 

 

What We Must Do 
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We have huge social crises because of our toxic money system. The injustice of 

billionaires flourishing, while ½ of our people are worth nothing is indefensible. 

Combined with the inability of this toxic bank-created debt-money to pay for the 

environmental needs of our mother Spaceship Earth tells us what we must do: 

Change to a system of publicly created money, such as the NEED Act!   

 

And Thank You all for listening.   


