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Reference Materials

Greenback Restoration Act (“GRA”), Draft 18 is linked here

In 2022 | began working with AFJM’s Legislative Action Committee (LAC) to update the
NEED Act of 2011, until | gradually learned it was based on Irving Fisher’s 1939 version
of the original Chicago Plan by Henry C. Simons.

The main point I'd like to make at this conference is that there’s big difference between
the two “Chicago Plans” and that most people incorrectly assume Irving Fisher to be a
reliable representative of the original plan.

Chicago Plan of 1939 (Irving Fisher version)

A Program for Monetary Reform, July 1939, by Irving Fisher and others. This is the plan
most often associated with the term “Chicago Plan,” a misleading term because the
original Simons idea was a 5-part program, with monetary reform being just one
inseparable part of a much larger project.

Chicago Plan of 1933 (Henry C. Simons original)

(1) Mar 16, 1933 letter from Henry Simons, Frank Knight, and others to more than 40
economists, launches the so-called “100% reserve solution,” and Irving Fisher shows
immediate interest and concern about parts of the Simons original plan.

(2)* Apr 1933 revision of the last 3 pages of the March 16 letter, circulated by Simons.

(3)* Nov 1938 letter, an unpublished and unsigned memo, primarily written by Simons.
(Likely responds to Banking Act of 1933, June.)

(4)* Jan 1934, a 5-page addendum which was attached to a January 19, 1934 letter
from Simons to Irving Fisher, where Simons states, at the end of the letter, “reveals one
serious omission: we have said nothing about the problem of preventing a
transformation of deposit banking which might render our drastic reform quite empty,
nominal, and unsubstantial. To cover this omission, | have prepared a tentative
addendum of about five pages, which | will attach to this letter.”

*Note: Still looking for these 3 documents in blue.

(5) Jun 1934: June 6, 1934, the Monetary Control Act of 1934 (H.R. 9855), or the
“Cutting bill,” named after Representative Cutting, the first piece of legislation derived
from the original Simons letters, which emphasized the need to “vest in the
Government of the United States the absolute and unconditional ownership of the



https://drive.google.com/file/d/16jvI_mipklOK3Mu-3QLuqNmWv4iuuPAR/view?usp=sharing
https://monetary.org/images/pdfs/a_program_for_monetary_reform.pdf
https://drive.google.com/file/d/1NCypWQ7uIZE--XDsMRtOMk1cAdasWbap/view?usp=sharing
https://drive.google.com/file/d/1dO0LQRlgWrMA_-lff1_Xhk0Asq1ZcPKm/view?usp=sharing

Federal Reserve banks.” Simons mentioned that this Act was better than he expected,
but that it didn’t fully express his intentions. Nevertheless, this is the only Act which
fully incorporated the Fed into Treasury, his first requirement.

(6) Nov 1934, Simons publishes A Positive Program For Laissez Faire: Some Proposals
For a Liberal Economic Policy. This explains the full 5-part program, but for part 2 only
(banking and currency reform), see pages 23-26, including related footnotes.

(7) Feb 1936, Simons publishes Rules versus Authorities in Monetary Policy in the
Journal of Political Economy. This paper is also reprinted here in Chapter 7 in Simons’
1948 book: Economic Policy for a Free Society.

Supplemental References

(1) Henry George’s 1890 Platform of the Single Tax League of the United States.
Simons doesn’t acknowledge the Henry George influence on his thinking, but is
following and updating George’s national campaign (1888-1895), which led to the need
for the 16th Amendment. Here’s a link to the special “single tax” on unearned incomes
sought by George and his lawyers in 1893: A Just and Practicable Income Tax.

(2) Henry George’s Concept of Money (2001) by Stephen Zarlenga. Also, in February
2024 Dr. Marty Rowland of the Henry George School of Social Science made a
YouTube video based on Zarlenga’s paper here: Henry George and the Money Question

Prior Acts

(1) American Monetary Act of 2010 (“AMA’10”)

An incomplete draft of an Act largely based on the original Simons Chicago Plan of
1933. When Zarlenga turned this draft over to authors of the NEED Act, he assumed
that the NEED Act “faithfully contains” the reforms of the AMA’10, which means this
AMA’10 should govern where the NEED Act is deficient or defective.

(2) National Emergency Employment Defense Act of 2011 (NEED Act)
The bank-friendly Act based on Irving Fisher’s Chicago Plan of 1939, and not based on
the original Henry Simons Chicago Plan of 1933.

In the Words of Stephen Zarlenga

Nationalize the Fed. —End Banks Power to Create Money, YouTube video (9:42),
recorded by Zarlenga on May 2, 2009, commenting on the American Monetary Act
(AMA), before it became the NEED Act, reaffirming what he stated in Chapter 24 of the
Lost Science of Money (2002), that there must be no compromise on the 3 reforms,
and they must all occur together.
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